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$V WKH *HQHUDO ODQDJHU RI /DYLGDDFPKBUR R EHXR/ IVKIDC
FRPPLWPHQW WR FUHDWLQJ D SRVLWIURDERYDMF-W RQ W

JURP ZH PDGH VLJQLILFDQW VWDLGHEFLIOQ \R X UQLX
‘H KDYH LPSOHPHQWHG FXWWLQJ HGJH RAHAKQRO R RL H A
RXU FDUERQ IRRWSULQW DQG PLQLPULNWXDIWHNGHL @QKLFK
UHGXFWLRQ RI /DYLGDBV VFRSH *+* HPLVVLRQV

/IDYLGD 3KDUPDFHXWLFDOBY JRDO H@HRW RLYFHW\ URT X\
IRU RXU SURGXFWLRQ IDFLOLW)\ W REBH $HRZHIIN & FEX WHH

7KHVH HIIRUWYV DUH SDUW RI| ®XPLEURW R HOF K RBOHR
QHXWUDOLW)\ E\ DQG VLJQLILF DIBNOW HIHLEOXFAH) R OD MR
E\

,QQRYDWLRQ FRQWLQXHV WR GUL ¥ RE WD § % VAPIELARD E HC
HQJDJHPHQW LV D FRUQHUVWRQH RIRRXW VXVWDLQDELC(

IDYLGD 3KDUPDFHXWLFDOBYV KDV HVOWDNF\OZRKMNIGOD YXR )
HQFRXUDJHV WHDP PHPEHUV WR FRQWWLLFLS\W W K G KD IVOL
DLPHG DW UHGXFLQJ RXU HQYLURQPHQWDO LPSDFW
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VXVWDLQDELOLW\ JRDOV DQG WKDQN \RX IRU
\RXU FRQWLQXHG VXSSRUW

~ BLQFHUHO\

_.EWSR 011

*HQHUDO ODQDJHU

, DP SURXG WR LQWURGXFH /DYLGDBYV
IDYLGD 3KDUPDFHX




6FRSH (6* SHSRUW
(PLVVLRQV 5HGXFWLRQ

/IDYLGD 3KDUPDFHXWLFDOV LV DQ $XVWUDOLDQ
PDQXIDFWXUHU RI FRPSOHPHQWDU\ PHGLFLQHV
FRPPLWWHG WR SURPRWLQJ KHDOWK DQG ZHOO EHLQJ |
SURGXFLQJ KLJK TXDOLW\ LQQRYDWLYH SURGXFW
VROXWLRQV

$V SDUW Rl RXU GHGLFDWLRQ WR VXVWDLQDELOLW\
UHFRJQLVH WKH LPSRUWDQFH RI PLQLPLVLQJ RX
HQYLURQPHQWDO LPSDFW

7KLY UHSRUW RXWOLQHYV /DYLGD 3KD
HPLVVLRQV UHGXFWLRQ WDUJHW\QJV
WKHVH WDUJHWYVY DQG WKH DQWLFLS:¢
FRPSDOQY RXU FOLHQWY DQG WKHy Hi

IDYLGD 3KDUPDFHXWLFDOV KDV VHW#§
DRERGESEhE 6 F R S H HPLVVLRQV

6KRUW WHUP BHGXFH 6FRSH HPLV VWA
E\ IURP WKH EDVHOLQH \HDU )<
DEFTXLVLWLRO RI K\EULG DQG HOHF gtas
DGGLQJ QHZ YHKLFOHV WR RXU IOHHW

OHGLXP WHUP EWFKLHYH D UHGXFWLRQ
LQ 6FRSH HPLVVLRQV E\ ZLWK IXWXUH
UHSODFHPHQW RI H[LVWLQJ FRPSDQ\ YHKLFOH
K\EULG DQG HOHFWULF YHKLFOHV ,Q ) <N/ D Y
FRPPHQFHG DFTXLVLWL ' G DQGYMH
YHKLFOHV ZLWK DQ ,
LQVWDOODWLRQ FRP

. /RQJ WHUP E\ &

HDp . D ) \/



6FRSH (PLVVLRQV 6XP
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BWUDWHJILHV IRU (PLV'
SHGXFWLROQ

7R DFKLHYH WKHVH JRDOV /DYLGD BROSORPHRWWWKBAR Q
VWUDWHJILHYV

&RPSDQ\ 2ZQHG 9HKLFOH IOHHW RSWLPLVDWLRQ

e 2SWLPLVDWLRQ RI FRPSDQ\ RZQHG YHXVIAOIHR D WHRWH DL
YHKLFOH SXUFKDVHV WR UHGXFH FDOHOEHRRQNHR EVWH IRICAC
EHHQ DGGHG WR WKH /DYLGD YHKLFOH IOHHW LQ

SURFHVV 2SWLPL]IDWLRQ

e SHYLHZ DOO NH\ PDQXIDFWXULQJ DQZIEWK IDQMVNZSWRF
RSWLPLVDWLRQ RI YHKLFOH IOHHW RH@ RU J X X & HX VADLIGHL
UHGXFWLRQ RI FDUERQ HPLVVLRQV

(PSOR\HH (QJDJHPHQW

e« (VWDEOLVKPHQW RI /DYLGD 3KDUPDEMWXWR BN O J6XYRK
0D\ WR LPSOHPHQW HQHUJ\ FR QWU X DWHK IR® W R HWEL

-

L Z U&?9 ? P ?1 é 8&PP&

6FRSH HPLVVLRQV UHIHU WR GLUHFW *+* HPLV
RU FRQWUROOHG E\ WKH FRPSDQ\

IDYLGD 3KDUPDFHXWLFDOV KDV UHGXFBKE QK

FRQVXPSWLRQ E\ FRPSDQ\ RZQHG YHKLFOHV E
)< VDYLQJ PHWULF WRQV RI &2
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LWRULQJ DHSRUMW
RSH

/IDYLGD 3KDUPDFHXWLFDOV KDV
LPSOHPHQWHG D UREXVW

PRQLWRULQJ DQG UHSRUWLQJ V\VWHP
WR WUDFN SURJUHVYV WRZDU\/WV

6FRSH *+*
HPLVVLRQ UHGXFWLRQ WDUJ LY LREY BEWD

HOHPHQWYV RI WKLV V\VWHP IizEFOZSEEXFWLRQ )< )

e 5SHIJXODU DQQXDO LOQWHUQDO
DXGLWYV RI YHKLFOH HPLVVLRQV E\
ILVFDO \HDU FRPPHQFLQJ
) <

e (VWDEOLVKPHQW RI /DYLG
6XVWDLQDELOLW\ :RUNLQ,] *
LQ 0D\ Ofll

XGFRSH *+*
HPLVVLRQV UHGXF
WDUJHW E\

SHSRUWLQJ RI YHKLFOH HPLVVLRQV
GDWD DQG SURJUHVV UHSRUWV WR
PDQDJHPHQW DQG NH\
VWDNHKROGHUV DV UHTXLUHG

/RQJ WHUP HPLVVLRQV UHGXFWLRQ WD

$WWDLQ QHW JHUR 6FRSH HPLVVLRQV E
FRQVXPSWLRQ E\ YHKLFOHV

5HSODFLQJ IXHO FRQVXPLQJ YHKLFDHWHZAL
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%BHQHILWNL\WMLRQV
SHGXFWLROQ

SHGXFLQJ 6FRSH HPLVVLRQV ZLOO SURYLGH VH®
IDYLGD 3KDUPDFHXWLFDOV RXU FXVWRPHUV DQG
ZLWK FXUUHQW *OREDO 6XVWDLQDELOLW\ GHYHO
EHORZ

Nenas3e

(QYLURQPHQWDOG!PRDFMFDQW UHGXFWLRQ LQ \
FRPSDQ\ V FDUERQ IRRWSULQW FRQWULEXWLQC
$XVWUDOLDQ HIIRUWY WR FRPEDW FOLPDWH F¥

SHIXODWRU\ &RPSORDRWHYH FRPSOLDQFH ZLW
JOREDO DQG ORFDO HQYLURQPHQWDO UHJXOD)

&RVW 6DYIRQNWHUP FRVW VDYLQJV IURP UHGX
FRQVXPSWLRQ DQG LPSURYHG RSHUDWLRQDO
HQDEOHV /DYLGD WR RIIHU FRPSHWLWLYH SULF
ZKLOVW HQKDQFLQJ VXVWDLQDELOLW\

SHSXWDWLRQ DQG 0DUNBWDIRAHGVERQSRUDWH
UHVSRQVLELOLW\ SRVLWLRQLQJ LQGXVWU\ UH
DSSHDO RI SURGXFWVY GHYHORSHG IRU HQYLUR
EUDQGY DQG FRQVXPHUV
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6FRSH (PLVVLRQV 2Y

6FRSH HPLVVLRQV UHIHU WR WKH RB GMKIH B WQHHRJILDAV L F
SXUFKDVHG HQHUJ\ FRQVXPHG E\ /IDYLGD 3KDUPDFHXW

7KLV LQFOXGHY HOHFWULFLW\ XVHGDEQGCRXNN\ PODH\XH D B\
GHYHORSPHQW IDFLOLWLHYV RQVLWP ®O® DREUPL Y RWW ULD
RITLFHYV

(PLVVLRQV 6RXUFHYV

(OHFWULFLW\ &RQVXPSWLRQ (OHFWRIXUFRANRLWR XK BFRE
HPLVVLRQV SRZHULQJ RXU PDQXIDFWXDWRUSHREKHYKNH
+9%$& V\VWHPV DQG RIILFH RSHUDWLRQV

OHDVXUHPHQW DQG 5HSRUWLQJ

IDYLGD 3KDUPDFHXWLFDOV KDV LPSOHPHRUNKDG D QR EX
UHSRUWLQJ V\VWHP WR WUDFN SURRHWVWY GKREIDURE LWD
.H\ HOHPHQWYV RI WKLV V\VWHP LQFOXGH

e 'DWD &ROOHHWKRQ@U LOQWHUQDO DXGLWV RI HOWWJI\
WKH /DYLGD IDFLOLW\ ZLWK DQ DO\W IDW RW KH H W UR IF
\HD U -XO\ ? -XQH ITRU UHSRUWIHPILMQIGRBDRQLWRL

e (PLVVLRQ )DAMWRHVVPHQW RI WKH GDWD SURYLGHG [
HOHFWULFLW\ VXSSOLHUV WR F D QRXOWD WTHX IWKOHO HWA
RI RXU SXUFKDVHG HQHUJ\



6FRSH (PLVVLRQV 6X
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/IDYLGD 3KDUPDFHXWLFDOV LV FRPPLWMRSEEH WR UH
HPLVVLRQV WKURXJK YDULRXV LQLWLDWLYHV LQI

e (QHUJ\ (IILFLBSFYDGLQJ WR HQHUJ\ HIILFLHQW
VIVWHPV DQG PDQXIDFWXULQJ HTXLSMQGWJI\,P ¢
PDQDJHPHQW V\WVWHPV WR RSWLPL]H HQHUJ\ XV

e 5SHQHZDEOH (QHIFWHDVLQJ WKH SURSRUWLRQ R
HQHUJ\ LQ RXU HQHUJ\ PL[ E\ SXUFHKFVWQJ ZKHW
DYDLODEOH DQG HFRQRPLFDOO\ Y IHD/BAOLH) W RQGR
VLWH UHQHZDEOH HQHUJ\ SURMH FWD/QBXEBWW H\
HQHUJ\ VWRUDJH VROXWLRQV LI FRYPVDEG®H HGR
GR VR

e 6XSSOLHU (QJDJ&POI@QMERUDWLQJ ZLWK HQHUJ\
ZKHUH SRVVLEOH WR SURFXUH HOHRW ULEX WA F
DQG HQFRXUDJLQJ WKH DGRSWLRQ RI UHQHZDE

e (VWDEOLVKPHQW RI D 6XVWDLQDELOL*WVKRIUNLC
/IDYLGD 6XVWDLQDELOLW)\ :RUNLQJ *&HRXISRUV FR
%XVLQHVV /HDGHUV UHVSRQVLEOHHRQJGMHYG OR
PRQLWRULQJ WKH SURJUHVV RI LOQYWRQWLYHV \
UHGXFWLRQ JRDOV DQG UHSRUW L QUWRIYL QIXEHOSU
EXVLQHVV LQLWLDWLYHYV
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6FRSH (PLVVLRQV S5H!¢
*RDOV

e /DYLGDBY ORQJ WHUP JRDO LV WR KDYH RI |
FRQVXPSWLRQ IURP UHQHZDEOH VRXUFHV E\

e /DYLGDBY VKRUW WHUP JRDO LV WR KDYH R
SURYLGHG IURP UHQHZDEOH HQHUJ\ E\

e 5GHQHZDEOH (QHUJ\ 30DQV IRU VRODU SDQHO |

UHQHZDEOH HQHUJ\ IRU RYHU RI RXU WRWD
FRQVXPSWLRQ VLJQLILFDQWO\ UHGXFLQJ /DYL
IXHOV E\
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ORQLWRULQJ B5HSRUW
6FRSH

/DYLGD 3KDUPDFHXWLFDOV KDYV
LPSOHPHQWHGIDUREXVMQ. IOV E DRV VRN T
PRQLWRULQJ DQG UHSRU VAVNHB v WR KDY H
WR WUDFN SURJUHVV WF DUSEWYoHUJ\ UHTXLUHP|
HPLVVLRQ UHGXFWLRQ v HP

V sHRYLGHG IURP
HOHPHQWYV RI WKLV VA\VW = JFOXBHHZDEOH HOHU.

e 5SHIXODU DQQXDO LQWHUQDO DXGLWV
RI VFRSH HPLVVLRQV E\ ILVFDO
\HDU FRPPHQFLQJ )<

e (VWDEOLVKPHQW RI /DYLGDBYV

6XVWDLQDELOLW)\ :RU URWPSLGDBY ORQJ WH
LOQ 0D\ UN"WR KDYH RI

HOHFWULFLW\ FRQ\
IURP UHQHZDEOH V

e SHSRUWLQJ RI 6FRSH \
HPLVVLRQV(HNND[MNSSURJUH%V
UHSRUWYV WR PDQDJHPHQW DQG
NH\ VWDNHKROGHUV

/JRQJ WHUP HPLVVLRQV UHGXFWLRQ WDUJ!
$WWDLQ QHW JHUR BFRSH HPLVVLRQV

$LP IRU FDUERQ QHXWUDOLW\ LQ RXU RSHUD\

WKURXJK FRQWLQXHG LQYHVWPHQW LQ UHQH
HIILFLHQF\ DQG RIIVHW VRXUFHYV
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)XWXUH *RDOV

/TR IXUWKHU RXU FRPPLWPHQW WR VXVWDLQDELOLW
KDV DGRSWHG WKH IROORZLQJ JRDOV IRU WKH QH[W

(-\‘ ,QFUHDVH WKH SURSRUWLRQ RI UHQRHZ®XID MW R®Q
w HOHFWULFLW\ FRQVXPSWLRQ E\
5HGXFH RXU 6FRSH HPLVVLRQV E\ DMHPL Q/H H

SO $LP IRU FDUERQ QHXWUDOLW)\ LQ RX®URSBUD®AL
WKURXJK FRQWLQXHG LQYHVWPHQW Q@ UUNQHZLC
HIILFLHQF\ DQG RIIVHW VRXUFHV
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IDYLGD 3KDUPDFHXWLFDOV LV FRPPLWMWPNWGLWRVUBI'G )SHLL
EURDGHU (6* VWUDWHJ\

%\ VHWWLQJ DPELWLRXV WDUJHWV D G®I& H® 'S OHP N QW DYV
WKH FRPSDQ\ DLPV WR PLQLPL]H LWV D YRR RK®\HDMWKC
UHJXODWRU\ UHTXLUHPHQWY DQG DALMY DWRQJ WHU

5HJXODU PRQLWRULQJ DQG WUDQV SDMWKHIGWDEHABRQWDE
DQG GHPRQVWUDWH SURJUHVV WR VWDNHKROGHUYV

7KURXJK WKHVH HIIRUWV /DYLGD FIRMWPWLFEHWH. FDRO D E
VXVWDLQDEOH IXWXUH ZKLOH HQKBOQEEQHQRMV RSHUDW

7KLV UHSRUW GHPRQVWUDWHY /DYLGSBPLMDHPW P W L FI

WUDQVSDUHQF\ HQYLURQPHQWDO WHOXRXVLERSWRYXHB
PDQDJLQJ RXU 6FRSH HPLVVLRQV
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